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After a stellar run that 
saw the front-line 
indices – the S&P BSE 

Sensex and the Nifty50 – clock 
gains of around 21 per cent and 
24 per cent, respectively, in cal-
endar year 2021 (CY21), the year 
gone by belonged to the mid- 
and small-cap segments. 

Thus far in CY21, the  
mid- and small-cap indices on 
the BSE have far outpaced  
the run on the front-line 
indices and notched up gains 
of around 38 per cent and 61 
per cent, respectively, during 
this period. 

Although analysts expect 
the outperformance to contin-
ue into 2022, they caution agai -
nst the multiple headwinds in 
the year ahead that may under-
mine the overall market senti-
ment. A market correction, if 
any, they suggest, will hurt the 
mid- and small-caps the most, 
but that should be seen as a 
buying opportunity. 

That said, analysts attrib-
ute a large part of the gains in 
2021 to the increased partici-
pation of retail investors in the 
markets, who fancied the mid- 
and small-caps. Also, an 
improvement in earnings in a 
lot of companies that com-
prise this segment buoyed the 
overall sentiment. 

“The current retail investor 
base is around 91.6 million. I 
expect this to cross 100 million 
over the next few months, giv-
en the rise in new demat 
accounts being opened by 
retail investors since the past 
few months. Since mid- and 
small-caps are retail investors’ 
favourite market segment, it 
should continue to do well in 
2022. That said, there can be 
intermittent corrections, 
which should be used to buy 

good quality mid- and small-
caps,” advises Chokkalingam 
G, founder and chief invest-
ment officer, Equinomics 
Research & Advisory. 

On the fundamentals side, 
small- and medium-sized 
companies in general, say ana-

lysts, always lag behind in 
business recovery. This, in 
turn, results in lower partici-
pation by mid-cap and small-
cap stocks during the initial 
phase of market recovery. 

“Therefore, towards the end 
of 2020, large-caps outper-

formed, while small- and mid-
caps delivered lower returns 
last year. However, they partic-
ipated strongly with a lag of 
one-two quarters in the market 
rally in 2021. Moreover, smaller 
companies have higher sensi-
tivity to the operating leverage. 
Hence, their earnings and prof-
itability improve dispropor-
tionately during a cyclical 
recovery, which also com-
mands premium valuation 
during the recovery phase. This 
phenomenon resulted in their 
outperformance against large-
caps in 2021,” says Mitul Shah, 
head of research (institutional 
equity) at Reliance Securities. 

Gains in some of the stocks 
in these two segments have 
been phenomenal. Shares of 
Brightcom Group, for 
instance, zoomed over 2,500 
per cent in 2021. A chunk of 
the gains in this counter came 
after Shankar Sharma, vice-
chairman and joint managing 
director at First Global, 
acquired a stake in the com-
pany via the preferential route. 
The company had allotted 15 
million warrants at ~37.77 per 
share convertible into equity 
shares on a preferential basis 
to him in September 2021. 

Tata Teleservices (Maharas -
htra), Nahar Spinning Mills, 
Saregama India, Tips Indust -
ries, Trident, and JSW Energy 
were some of the other promi-
nent counters that saw their 
market price gallop 350 per 
cent to 2,300 per cent in CY21. 

Shah of Reliance Securities, 
too, expects the mid- and 
small-cap segments to contin-
ue their outperformance in 
2022, mainly due to business 
recovery and likely margin 
expansion after the recent 
softening in commodity 
prices. Among the lot, he is 
upbeat about Ashok Leyland 
and Finolex Industries.

Mid-, and small-caps not 
likely to break win streak
But analysts caution against market forces that may undermine sentiment BINDISHA SARANG 

 
Come January 1 and bank 
customers will have to 
cough up more for cash 
withdrawals from automat-
ed teller machines (ATMs). 
The cap on ATM transaction 
fees imposed by the Reserve 
Bank of India (RBI) was last 
revised in August 2014. 

Gaurav Aggarwal, senior 
director, PaisaBazaar, says, 
“There has been a substan-
tial increase in the cost of  
deploying and operating 
ATMs since the last revision. 
Hence, the RBI has 
increased the upper limit on 
the fee that banks and 
white-label ATM operators 
can charge on transactions 
by ~1 to ~21 per transaction 
from January 1, 2022.”   

Higher charges on 
exceeding free limit 
ATM users who exceed the 
monthly free limit on ATM 
transactions will experience 
a marginal increase in their 
overall ATM transaction 
costs. Customers will con-
tinue to get five free trans-
actions per month at their 
own bank’s ATMs (these 
includes both financial and 
non-financial transactions). 
They will also get three free 
transactions at other bank 
ATMs in metro areas and 
five in non-metro areas. 

This new rule does not 
apply to all kinds of ATMs. 

Nipun Jain, chief execu-
tive officer (CEO), RapiPay 
Fintech, a company in the as -
sisted payments space, says, 
“Customers withdrawing 
cash using our microATMs 
and Aadhaar-enabled pay-
ment system (or AePS) will 
not be affected by the recent 
RBI guideline on increasing 
ATM transaction charges.” 

Ways to minimise impact 
First, check with your bank 

the number of free 
ATM transactions 
permitted in your 
account. 

Adhil Shetty, 
CEO, BankBazaar, 
says, “Some banks 
waive charges for 
preferred cus-
tomers. If you are 
one, you may be 
able to get a higher number 
of free transactions.” Avoid 
using the ATM to conduct 
non-financial transactions. 

“Avoid transactions, such 
as checking account bal-
ance. These will also count 
against your free monthly 
quota. Conduct these trans-
actions on your smart-
phone,” says Shetty. 

Another way to 
avoid incurring 
higher ATM transac-
tion fees is to make 
payments through 
wallets, debit/credit 
card swipes, and 
internet banking, to 
the extent possible. 

Currently, some 
prepaid payment 

instruments and wallet com-
panies charge customers 
anywhere between 2 per 
cent and 2.5 per cent for 
loading. Customers don’t 
have to pay any charges for 
using debit and credit cards. 
It is the merchants who are 
charged for payments made 
through credit cards. 

“If you have multiple 

debit cards, use the ones 
that offer free or a higher 
number of ATM transac-
tions,” says Aggarwal. 

Monitor usage of the oth-
er debit cards, so that you 
don’t exceed the upper limit 
on any one of them. 

Shetty suggests that cus-
tomers integrate unified 
payments interface (UPI) 
more deeply into their lives. 
There are several disincen-
tives now for using petty 
cash, and clear incentives for 
digital payments, which are 
free and available 24x7. 

“It is anyway difficult to 
withdraw beyond 20,000 at 
one go from ATMs. They are 
programmed to expend up 
to 40 notes in a single trans-
action, and the highest 
denomination available is 
usually ~500,” adds Shetty. 

How much cash  
is too much 
Many people nowadays pre-
fer digital payment instru-
ments, credit and debit card 
swipes, and internet bank-
ing over cash transactions. 

“If you live in an urban 
area where most merchants 
around you accept UPI or 
card payments, it’s possible 
to make a very small 
amount of cash — a few 
thousand rupees — last for 
months,” says Shetty. 

Some experts believe 
that keeping the third pan-
demic wave in mind, some 
cash in hand is a good idea. 
As a thumb rule, one should 
have hard cash equal to one 
month’s expense at home. 
This amount will come in 
handy in case a strict lock-
down is imposed and banks 
and ATMs are shuttered, or 
withdrawing frequently 
isn’t feasible. International 
financial advisors usually 
suggest having at least a 
day’s worth of expenses as 
cash in the wallet.

Why withdraw for a fee? 
Go cashless, it’s still free

YOUR 
MONEY

Increase dependence upon UPI, cards, and internet banking

MID-, SMALL-CAPS RACE AHEAD

Price on BSE as on December 30, 2021 Data source: Bloomberg, exchange

                                                                 Price    Change  
TOP PLAYERS                                  (~)    YTD (%) 

Brightcom Group                                   185.0       2,603.9 

Tata Teleservices (Maharashtra)             197.1        2,373.0 

GRM Overseas                                        625.4        1,619.9 

Ganesh Housing Corporation              208.0          565.6 

Nahar Spinning Mills                           496.4           551.0 

Saregama India                                   5,225.3          526.2 

PTC Industries                                        5,105.1           512.5 

Tips Industries                                    1,868.4         488.3 

Trident                                                       52.5           431.4 

JSW Energy                                             645.8            66.7 

KEY INDICES 

S&P BSE SmallCap                              29,121.0           60.9 

S&P BSE MidCap                               24,630.8              37.3 

S&P BSE Sensex                                  57,794.3             21.0 

ILLUSTRATION: BINAY SINHA

n Use your hand to cover 
the keypad while entering 
the personal identification 
number (PIN) at an ATM  
or point-of-sale (PoS) 
machine 

n Never share your PIN/card 
details 

n Never write the PIN on 
your card 

n Do not respond to text 
messages, emails or calls 
asking for your card 
details or PIN 

n Do not use numbers  

from your birthday, 
phone or account 
number as your PIN 

n Dispose of or safely put 
away your transaction 
receipts 

n Look for spy cameras 
before you start your 
transaction 

n Beware of keypad 
manipulation and heat 
mapping while using the 
ATM or PoS machine 

n Sign up for transaction 
alerts

WATCH YOUR BACK: NINE  
SAFETY TIPS TO MAKE YOUR  
ATM TRANSACTIONS SAFER

Source: State Bank of India

Tender No : 1st Re - Etender No. 1RE20/SE/PHCK/2021-22
JJJM- 2020-21 - ERUMELI PANCHAYATH - KOTTAYAM DISTRICT PHASE II - PACKAGE 5 - SUPPLY
& LAYING NEW DISTRIBUTION LINES IN ZONE VIII (Distribution from GLSR at Keerithodu) AND
PROVIDING FHTCs, Providing CW Pumpsets at CWPH Kanamala. EMD : Rs. 1,00,000/-, Tender fee:
Rs. 7,500 + 18 % GST. GST to be paid by the bidder to the GST department directly under Reverse
Charge Mechanism Last Date for submitting Tender : 07-01-2022 03:00:pm Phone : 0481-2562745
Website: www.kwa.kerala.gov.in, www.etenders.kerala.gov.in

Superintending Engineer
PH Circle KottayamKWA-JB-GL-6-798-2021-22

KERALA WATER AUTHORITY

e-Tender Notice




